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Market for Miners
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Mining Bright Spots
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Mining Deals

* Majors: sellers for more than 3 years — selling to pay down debt
* Buyers are Mid Tier

e Choicest assets dealt — where do acquirers turn next ?
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Case study: ASX Gold companies

* Best performers have been largest stocks
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Miners: Smaller they are, Harder they fall...

Major

Mid tier

Junior

Micro cap
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2015: priced for

Premium: Yield
Premium: Growth

Discount: small, illiquid

Severe discount:
Unfunded
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Commodities
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IPO’s: Best Map of the Cycle

* Most discretionary fresh funding investment decision
* OFFin the bust
* Increasing number and dollars raised in the boom

* Biggest IPO’s at the peak
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Liquidity: IPO’s and RTO’s
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Financial condition of microcap miners

Median quarterly cash flows of junior resources sector 2011 — 2015
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Lion Clock
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Ringing the Bell

Signals

Present conditions

Mid Tiers Getting Set

Market at Cyclical Lows

Miners trading Closer to Market
Costs Decreasing

Liquidity

Commodities

Catalysts

To watch for

M&A: 1) Mid Tier 2) Majors 3) PE
Exploration Discovery
Commodities
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