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Miners — Outperforming in 2016

- 14% X

2800

9600
Resources outperformance :
(vs Industrials) 2400
2600 0
X
E 9200 E
2400 000 &
% 8800 §
2200 2
_, | 8600
‘/‘ : 8400
2000
8200
1800 8000
01-Jan-16 01-May-16

Source: IRESS Data Lion Selection Group



Gold Equities — Leading the way
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Commodities
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Commodities
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Costs — rapidly improving

People
e Salaries down 30-50%

e (Can hire “A” team, rather than “C” or “D” team

Fuel

* Diesel —haulage, light vehicle and site generation savings
Steel

* Key input to processing infrastructure

Consultants / Contractors
e Massive margins removed

e Some are “risk sharing” to win jobs

Little to no margin built into sentiment for future cost
improvements
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Mining Mergers & Acquisitions
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Liquidity: ASX Gold Miners fund raising
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Liquidity: ASX Mining IPO’s
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Lion Clock — 6 O’clock. The boom has started

ﬂ New floats CHASH

(big companies)

Company liquidations

CAUTIOUS BUYER
Paper takeovers

People leave bi Declining exploration
companies (top $ sma

companies short careers)

Rising exploration Mergers

AGGRESSIVE BUYER

New floats

(small companies) BM
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